AMBASSADOR HAILS EXPORT POTENTIAL FOR CLEAN ENERGY

Japan promises hydrogen surge
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Hydrogen shipments from Aus-
tralia to Japan could eventually
rival the post-war boom in coal
trade between the two countries,
according to new Japanese am-
bassador Shingo Yamagami.

Mr Yamagami said Australia
was set to become a major source
of hydrogen for Japan as it moved
to a carbon-neutral economy by
2050.

“All the big trading houses in
Japan are interested in developing
hydrogen,” he said.

“Australia is well placed as a
source of hydrogen because of its
long tradition of shipping energy
and raw minerals to Japan”

Japan’s move to shore up Aus-
tralia as a secure source of renew-
able energy comes amid warnings
from Mr Yamagami about the
threats posed by an increasingly
“assertive” China in the Asia-
Paafic.

Japan’s energy supply has be-
come less certain following the
2011 Fukushima nuclear disaster
that made it more reliant on im-
ports of fossil fuels such as oil, gas
and coal.

Mr Yamagami said the first big
shipment of hydrogen from

Australia toJapan was set to ocour
later thisyear. Japan is planning to
build a “hydrogen economy” that
by 2030 will require 300,000 ton-
nesofthe gas each year.

Australia, meanwhile, is in-
creasingly looking to allies such as
Japan for support as it remains
locked in an acrimonious trade
war with China that threatens to
undermine exports of commodi-

ties including coal, wine and
barley

Mr Yamagami's comments
came after Australia delivered a
record trade surplus of $101bn in
January, according to Australian
Bureau of Statistics figures.

The previous record was
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$96bn in March 2020. Exports
rose by 6.2 per cent in the month
while imports fell by 2.3 per cent.

Much of the growth has been
driven by a surge in the value of
iron ore. Australia and Japan are
co-operating on the Hydrogen
Energy Supply Chain (HESC)
project in Victoria, which aims to
establish the world's first interna-
tional liquid hydrogen supply
chain.

The project aims to safely pro-
duce and transport clean liquid
hydrogen from the Latrobe Valley
in Victoria to Kobe in Japan. As
part of the project, liquid hydro-
gen will be transported by a spe-
cally designed hydrogen carrier
shipto Japan.

The federal government last
year outlined plans to build an

Australian hydrogen industry that
could generate about 8000 jobs
and about $11bn a year in GDP by
2050. Separately, the Queensland
government has established a
$15m industry fund to support hy-
drogen projects in the state as it
moves to take advantage of export
opportunities.

Mr Yamagami said that aswell
as forging tighter energy links, the
two nations were set to establish
closer security ties in the coming
years to meet challenges in the
Asia-Pacific region, including an
increasingly assertive China.

“Australia is an indispensable
partof Asia,” he said.

“I would consider Australia to
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In 2010, China restricted
exports of rare earths to Japan
when the two nations were at
odds over a territorial dispute in
the East China Sea.

Mr Yamagami said Japan had
responded to the dispute by re-
ducing its reliance on China forits
rare earth supply from 90 per cent
to about 6 per cent.

Chinese authorities threat-
ened and imposed a variety of re-
strictions on Australian imports
including meat, wine, seafood and
timber in 2020 amid rising ten-
sions between the two nations
over alleged political interference
by Beijing in Australia’s internal
affairs. Australia in mid-Decem-
ber referred China to the World
Trade Organisation over its bar-

not just be a middle power but a
global powerwith an agile defence
force and intelligence apparatus.”

He said the rise of China as an
economic superpower presented
both “challenges and opportunit-
ies” for the region.

China is Japan's biggest trading
pariner and Japanese companies
have a large presence in the coun-
try, but Beijing had to be encour-
aged not to use trade as a “political
tool”

He said he felt “sympathy” for
Australia over its current trade
frictions with China because
Japan had experienced a similar
situation a decade ago.
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ley tariffs. “We know Australia is
going through some pain and suf-
fering at the moment and if we
can help with our own experience
we will,” he said. “We are one of
the great partners with Australia
and have worked hard to earn
trust. We are here for the long
term.” Mr Yamagami said Aus-
tralia’s effective handling of
COVID-19 meant it had emerged
asan attractive destination for in-
vestment, including real estate,
space and infrastructure.

Japanese corporate invest-
ment in Australia soared to a re-
cord $26bn in 2019, including
Mitsubishi UFJ Trust and Bank-
ing Corporation’s $4.2bn acqui-
sition of Colonial First State
Global Asset Management and
Nippon Paint’s $3.8bn takeover of
paint manufacturer Dulux.



